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m€corp
Magnesium C-orporation of America
238 North 2200 West, Solt Loke Ciiy, Utoh 841'16

(801) 532-2043, Telex 6/l 1664, Fox (801) 534-1402

May 31, 1990

Wayne Hedberg & Part'ici Pants
State of Utah Natural Resources
0jl, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

RE: Meetjng to release AMX Surety Bonds on Knolls Proiect

Dear Wayne,

0n May 30, 1990 you, Holland Shepherd and Tony Gallegos from UDOGM; Terry-
Catlji and Maria-soijano from BLM; and I met to discuss the replacement of
AMAX Surety Bonds held by your respective agencjes as well as Tooe'le County.

In surmary the followjng requirements must be met by each of the respectjve
parties 'in order to successfully replace the bonds.

1. Terry Catl jn wil I jdentjfy BLM requ'irements for accepting a Memorandum

of Uiderstandjng with UDOGM and Tooele County'in order to transfer lead
agency responsiSitity to the BLM for administering the R.eclamation Plan
aiO s-urety'bond for ihe Magcorp Knolls Project. The BLM will communj-

cate the'ir requirements to the other two parties.

UD0GM wi l1 revise the Recl amat'ion Bond estimate to ref 'lect current
reclamat'ion requirements and costs ident'ified in the May 30J9=0-
meeti ng.
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,43) UDSGM wjll revjse the joint agency reclamation surety agreement to meet
\-/ the needs of BLM and Tooele County.

UDOGM will develop a surety escrow agreement for rev'iew with BLM'

Tooele County and Magcorp 1o satisfy the surety requirements of each.

Upon accomp'ljshment of the preceeding tasks Magcorp !ll] complete a
Form MR-TRL and Form MR-RC for submiss'ion to the UD0GM board by July 9'
1990'in order to recejve a decision from the board when they meet on

Ju'ly 26, 1990.

Upon approval of the board Magcorp will post^the requ'ired surety and

uboeu w'itt release AMAX bond *szq-n-1Q for $1,737,900; BLM wjll
release AMAX Bond #524-L4-42 for $48,400; and Tooele County will
release bond #524-14-12 for $86,000.
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Your past and anticipated future
efforts to keep lt's cormitment
bonds is greatly appreciated.

Sincerel y,

Magnesium Corporation of Anerica

Parti ci pants

Hol I and Shepherd UD0Gl,l
Tony Gallegos UD0GM

Terry Catlin BLll
lilari a Sori ano BLM
Rod Thompson Tooele County
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cooperation in assisting ilagcorp ln it's
to ttltlAX in seeking release of lts surety

!

Lee K Brown
Vice President
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